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According to a report by Cuban news agency PRENSA LATINA (07/24/87), the country's foreign
debt totaled $5.244 billion on March 31, 1987, up $259 million since year-end 1986. A major cause of
the large increase in the debt was the devaluation of the US dollar vis-a-vis other major currencies
in the world trade system. Consequently, for the first time in several years Havana devalued the
national currency, from $1.21 to $1.00 per peso. (Result of the peso devaluation, Cuba's foreign debt
of 3.870 billion pesos at year-end 1986 rose to 4.985 billion pesos.) Cuban requests for new loans by
the Paris Club last year were refused. Debt payments to the western creditor governments due in
July 1986 and after were restructured. This year Cuban officials have renewed requests for loans.
In recent meetings with Paris Club representatives, Havana has emphasized that its trade balance
is improving. For instance, in the first quarter of 1987, Cuba's current account deficit totaled 35
million pesos, about one-third of the deficit registered in the same period last year. Havana argues
that last year's poor economic performance was the outcome of circumstances beyond government
control, such as substantial damage to infrastructure and crops caused by a hurricane; crop losses
resulting from a prolonged drought; low sugar prices; and falling oil prices in the world market,
which substantially reduced earnings from the re-export of Soviet petroleum and oil derivatives.
Despite all these problems, the Cuban National Bank reports a 1.4% overall economic growth rate
for 1986. The Cuban trade deficit for 1986 totaled 398 million pesos. According to the National Bank,
foreign reserves last year dropped by 144 million pesos.
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